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rHrs AGREEMENT made and entered into thls _lgr_ day of
Aprtl lg84 , A.D., by anil between the CF&I STDEL, CORPORATIOII, a.

colorado corporation, p. 0. Box ,16, pueblo, cororado glooa, party of
the first part, herelnafter referred to as the Lessor, and Carlyle
Johnson of P.o. Box ,65, cedar city, utah g47zo, party of the secondpartr herelnafter referred to &s the rressee;

WITIIESSEIH: TIIAT Lessor, for and in conslcteratlon of the
paynentn of royalty herein speelfieil and the due and proper perfornance
of'al1 eonditions and covenants hereln contained, hae thts ilay granted
end leased and hereby grants and leases unto the rressee the ercluslve
right and lieense to mine and approprlate stockplledl, Lean lron ore iror
the lantls hereinafter describetl (hereafter ,the leased premises), to-gether with the right.to beneflciate and remove said lron ore, fron the
following deseribed traet of rand in rron county, utah, to_wlt:

Minlgg Claim Patente_cl Clain No.

Treersure Box

Nepoleon
4717

47 t'

Containing 3i.4t, net acres tnore or less.

l. (a) This lease shall be in fult force and effeet for aprinary term of two (2\ years or untll 5oro0o tons of stockplled iron ore
has been mlned and renovedr whichever oecurs flrst.

(tr) Lessee shall have the optlon to renew the teru of this
Lease for two (2) additional one (l) year periodo commencrng on
expiratlon of the primary tern specifted in paragraph | (a) above,
provlded that Lessee shall have fully anil faithfully perforned all the
terrns' covenants, and conditl0ne contalned hereln and written notice of
I'esseefs electlon to reneu the term of thls Lease ls served by rressee on



Lessor at least slxty (0o1 days prtor to explration of the term specifled
in Paragraph | (a) above. As a eondltlon of any such renewal, lessor
expressly reserves the rtght to reasonably readJust anil flx royaltles
payable hereunder as well as any other terne and conditlons hereof.

2. (a) L,ergsee a8rees to pay Iressor an annual nlntnum royalty of
two thousantl dollars ($zrooo.oo) for each year durrng the prlnary tern of
thls lease. It ls further unclerstood ancl agreed that such annual mininum
royaLty payments shaLl be made as follows:

(t )
( $2 

'O0O.OO) 
on or

and a like sum on

Lessee shall pay lessor the aun
before the lst flsy of
or before the lst

of two thousancl dollars
May , 1984,

day of ltay , 1985.
Lessee agrees to pay to r,essor a tonnage royarty of one

doll'ar ($t.oo) per ton of 2rooo pounds on all iron ore renoved from the
leased premises, rallroad weights to govern tf shtpped by rail, truck-
scale weights tf loaded on trucks, such royalty to be pdtd not later than
the twenty-flfth (Z5ttr) aay of the nonth succeedtng the nonth in whteh
the sane was nlned and removed; PROVIDED IHAT annual nlnlnun royalty
paynents theretofore paid in atlvance during any year shall be credlted on
tonnage royalties due for iron ore nined and renoveil for the same year;
and PROVIDED FURTHER, that nothlng hereln contained shall be construed to
relleve the lessee frora the paynent of sald annual mlninum royaLtles as
set forth in Paragraph 2(a) ( | ) ln the event tonnage royaltles as set
forth in Paragraph 2(a) (z) do not equal saltl ninimun annual royalties
for each year.

,. lessee shall have excLusive right to enter upon the leased
prenlses antl produce, benefieiater screen and renove stockplled iron ore
from the premises, together with all lncitlental rights neeessary or
deslrable for the success of such operation includlng (by way of partial
descrtptlon antl not by way of restriction) ttre rlght of lngress and'
egress ln, to antl across the surface of the leased prenlees, the rtght to
construct, operate and maintaln faclllties, struetures and bulllings

(2)
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neeessary or convenient to the operatlon, production of lron ore fron the
stockptle and the rtght to ileposlt uaste naterlals of any klnd upon the
surfacer or ln the spaee remalning after the renoval of lron ore
(together with the rtght to use sueh naterlal for constructtng roado,
ranpsr or other facilttles). Howeverr Do uaste materlal ls to be placed
in or on the eilge of the Blowout pit.

4, Thts lease ls granted subJect to all Liens, encunbrances,
easements and rights-of-way heretofore granted and now in existence.

5, tessee agrees to assume the rlsk of all inJurles,
ineluding death resulting therefrom, to aIl persons, inclutling lessee,
tts enpl-oyees or any nenber of the publle, andl damage to or destruetlon
of property by whonsoever owned, ineluding loss of use thereof an6 any
other indlreet or consequential damages, resurtlng ilirectly or
indireetly, wholly or ln part, from the proseeutlon or omlsslon of any
work or obligation undertaken or requlred by this agreenent and to
defentl, indennify and save harnless, Lessorl lts subsidlary or assoclated
eompanles and thelr agents, servants and enpLoyees, fron anrl against any
and all llabilltyr cost or expense arlsing therefron, (except 1tability,
eost or expense solely from negllgence or breach of duty and lncludlng
all expenaes, legal or otherwise, ineurred by lessor in the
lnvesttgatlon, defense and settrenent of any claln or suit.

6' Iressee shall secure before connenelng anil shall nalntain
during the perfornance of the work (a) Conprehenslve General Liability
rnsuranee, combined slngl.e rtntt of ltablrtty of $l ,ooo,000i (b) statu_
tory Worknen's Conprensatlon and 0ccupational Disease Dlsabillty
Insuranee; (") Enployeefs Ltablltty Insurance with ltnits of $5OOroOO
each occurrence; (0) Autonrobile Insurance wtth a conbined single Ilrnlt of
1tabillty of $l '0O0r0oo. Prior to commeneing work, Lessee sha1l also
furnish to lessor evidence of the foregolng lnsurance coverage in the
form pf Certiflcates of Inaurance, together wlth eqldence that the
lnsurance carrler has assumed the ltabtllty of the Lessee hereunder and
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ualves any of the terns, condltions or exeluslons eontalned ln the
lnsurance contract which mlght affect or detract from the coverage for
assuned 1iabl1lty of the naned lnsured under its descrlbed contract with
lessor. All Certlfleates of fnsurance shall stipulate that Lreesor will
be glven J0 ilaystwrltten notice prlor to any change, substltutlon or
ea'ncellation prior to the nornal expiratlon date. All such lnsurance
shall be underwritten by an insuranee companjr aceeptable to lessor.

7. As a nraterlal lnilucement to Lessor, Lressee agrees to
eontluct tts operations in a good and worknanlike manner ln order to
recover as much of the iron ore avallable therein as possible, in keeping
uith'gooil nlnlng practlee, antl to conduct lts operations ln such a manner
as to prevent the loss of iron ore whlch might be recoverable.

8. (a) Lessor understandls that Lessee uay nake efforts to
obtaln rlghts, pernits, rezonlng and other authorlzatlon fron
governnental or prlvate entltles as may be necessary to mlnel handle,
store, traneport or sell the lron ore whlch is the subject of this
Lease. f,essee shall be solely responsible for these efforts; however,
Lessor agrees to cooperate with lressee ln any and all suoh endeavors upon
Lessee's request, subJect to Lessorfs rlght as a landouner to requlre
proper ninlng and reclarnation of the Leased premises.

(b) Prior to filing with the Divtsron of oll, Gas anil
Mining' Department of Natural Resourees of the State of Utahr or any
other publie agencye for approval therebyr eny mlnlng plan, reelamation
plan or permit application which covers the leased Prenisesr or any
portion thereofr or whlch covers lands other than the lreased Premlses to
be rrinecl by L,essee but which relates to or will in any ma,nner affect the
Leasetl PremlEesr Lessee sha1l submi't to Lessor a copy of such mining
plan, reelamatlon plan or permit application for its review an6 prior
approval. If such plan is not approved or reJected wlthin thirty (fO)
days of receipt thereof by Lessor, such plan shall be'deeneil approvecl.
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9. lessee shal1 mlne, operate and reclaltn the Ireases Prenlses
in accordanee ulth all local-, state and federal statutes and regula- ,

tlons. At all' tlnes, lessee shalL secure his reclanation obLlgation nith
a valld surety tn the aruount requiretl by 1aw. rf at eny tlne during the.
term hereof anil with respeet to lesseefs operatione on the Leasecl
Premises, Lessee, its agents, successorB, contractors or ac,r6lgns, tF
found to be in violatlon of any applicable local, state or federal laws
or regulatlons, such violation shall constitute an event of default to be
cured or result in ternlnation of thls Lease in aecordance wlth paragraph
I 1 below

10. In the event the Lessee should dlseontinue mlning
operatlons for a perlocl of sfx (6) months, the Lessor at its optlon nay
thereupon cancel thts lease upon glvlng ten (rO) ilaysr wrttten notlce
thereof unto the Lessee by reglsteredl nall, return recelpt requestecl,
addressed to lt at p.0. Box j65, Ceclar Ctty, Utah g472O, unless salil
tliscontlnuance of operations by the Lesse'e be occasloned by strikes or
other ca.uses beyond lts reasonable control.

| | ' In the event Lessee falls to pay the mlnlrnun annual
royaLty or tonnage royalty when due or falls to conpl.y wlth any of the
other terns of thls lQase, Lessor shall glve Lessee uritten notlee.by
reglsterecl nalL, return receipt requested, of such alleged falLure or
defauLt and lf Lessee shall not, within thirty (fO) days after date of
such notice, have made payment of any amounts due or shall not have
entered upon the correctlon of any amounts tlue or shall not have entered
upon the correction of any other aetual default, Lessor n&Jr at its
optlonr immecllately terninate thts lease by notifying Lessee of such
election in the nanner aforesaid. rn the event of such terninatlon,
L'essor shall have the rlght to take immediate possesslon of the Leased
premlses without let or hindrance, antl Lessee shall not have the right to
remove any of tts property, maehinery, tools or eupplles from the leased
prenlses until any anounts ilue Lessor or for whieh Lessee ls reaponsibLe
to thlrd partiee have been patd ln fulL. Reclamatlon will renaln a
ltablllty of the lessee.
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12. Upon the termination of thts lease, whether by lapse of
time or by default, Lessee shall have the rtght, for a period of one
hundretl twenty (tZO) days thereafter, to renove through, fron and under
the leased prenlses all property, machin€ry equipment, tools or supplles
theretofore lnstal-led by Lessee on the leased prenises subJeet to the
provlstons set forth in paragraph I I above.

13, lessee shall pay all taxes arislng out of the nlning,
removal and sale of iron ore and in addition lleseee shalL pay alL taxes
on lmprovenents erected, lnstall-ed or used by lt on the Leased prenlses;
Lessor shalL pay any ail valoren taxes on the surface of the denlsed
prenlB€s o

14. Iressee shal.l furnish to Iressor on or before the tventy
flfth (zS1.l.l.) aay of each rnonth tluring the tern of this lease a sworn
report showlng the amount of lron ore, removed antl soltl or usecl during
the preceding month. The Lessor shall have the right, at any reasonable
time' by its duly appolnted agents, to examine the seales and all the
premises' lnspect antl survey the same and to examine and nake extracts or
copies from all books, payrolls and weighsheets that nay show in any lray
the iron ore mined from the premises, and all convenienee necessary for
sueh inspeetion, survey or exarnination shall be furnishetl by the Lressee.
The lessee shall furnish to the Lessor, free of charge, after one year
anil at the end of this lease, maps ancl blue prints in dupltcate
discloslng the worklngs and surfaee features of the denlsed prenises,
saicl maps to be platted on same base as property subdivislon of LeEsor.
These may be copies of the same maps requlred by the state. The Lessee
agrees that ln the event said maps or blue prints are not furnlshecl the
Lessor as provlded above, the Lessor nayr et its optlon, have surveys and
naps nade of the Lessee I urorklngs on the demlsed prenlses and the lessee
agrees to promptly retmburse the Lessor for all expense ln connectlon
therewlth.
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15, lessee agrees to ablde by antt conforn to the larrs of the
State of Utah antl of the Unlted States, anrl any valid rules or regula-
tlons of any legally constituteil boily having Jurlsdlctlon thereof whether
nott ln force or hereinafter enacted pertainlng to the operatlon of nines
or ln any way affecttng thls lease.

16. The Lessee further ogrees to furnlsh to the Lessor, before
starting any operations or the removal of iron ore under thls lease,
sattsfactory evidenee that sald Lessee has been granted the necessary
llcense or lieenses, requlred under the laws of the State of Utah or of
any other competent jurtstllction and thereafter to furnish on or before
the first day of each calentlar year, and subsequently when necessary, to
the L,essor, satlsfactory proof that such license or licenses have been
lssued.

17. The Lessee further agrees to nake, iluring the life of this
agreenent, to the State of Utah, sueh necessary reports of and payments
on the iron ore renoved fron the demised premises as are now required or
may hereafter be requlred under the minlng laws of the State of Utahi and
to save harmlees the lessor fron any and all liabtlity and damages, to
uhieh saltl lessor may be llable by virtue of the failure of the Lessee so
to do.

18. Lessee agrees that no lien of any kind shatl, be created or
sufferecl to attaeh, or be in any nanner created by said Lessee upon or
agalnst said premlses or any part thereof. lessee.shall keep an6
nalntaln posted at all tlmes, in a consplcuous place near each ancl every
entrance to the property, and upon the prlnclpal buildlngs, a notiee of
Lessorts nonliabllity pursuant to the provislons of the statute relating
to meehanics I l-iens.

t9. The Iressee further covenants and agrees that lt ulll not
assign thl.s lease, elther in whol-e or ln any portlon, nor sublet any
portion of the demlsed prenises without the prior wrltten consent of the
IreSSor.
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IN WIINESS WHEREOF, the partles have hereunto set thelr hanits
anfl sears the day and year ftrst above written. .

CF&I STEEI, CONPORATION

Presldlent
I,ESSOR

By

STATE OP

COUNTY OF

UTAH

IRON

)

)

)

S8.

the foregoing lnstrument was iluly acknowledged before ne thls
lE-- aay or P(,. I * _ , t984 by Carlyre Johnson.

My conmlssion explress

7 ,4t4{

{<t\
iY,+r)

ri,a-, y1i{Jiv
\u5;"u:@.-,,.;'
\Rg-i,*d ''
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STATE OF COTORADO )

) ss.
couNrr oF PuEBto )

'-day of
The foregolng lnstrunent was iluly acknowleilged before ne thls

r f984 by F. J. Yakllchr Jr.; Preeldent of
CF&I SteeL Corporatlor:. \

Itly eonnlsslcn explreat

Notary Publtc
P.O. Box 316
Pueblo, C0 8lOO2
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